MINUTES

EASTERN REDCEDAR REGISTRY BOARD

Friday, March 14, 2014 CPS Conference Room
10:00 a.m. Agriculture Building
2800 N. Lincoln Blvd.
Oklahoma City, Oklahoma

The Eastern Red Cedar Registry Board met in regular session at 10:00 a.m., March 14, 2014, in
the Consumer Protection Services Conference Room of the Agriculture Building, 2800 N.
Lincoln Blvd., Oklahoma City, Oklahoma. Written notice of this meeting was filed with the
Secretary of State and posted on the Department of Agriculture, Food, and Forestry website. A
notice was posted on the door of the Agriculture Building 24 hours prior to the meeting setting
forth the date, time, place, and agenda for the meeting.

Members Present: Bruce Brown, Vice Chairman
Steven Glasgow
Richard McDaniel (Designee for Scott Thompson)
Joel Rodriguez (Designee for Bob Thompson)
Mike Thralls
Paul Todd
Erin Johnson (Jim Reese)

Members Absent: Gary Bledsoe
Elmer Maddux
Mr. Brown called the called the meeting to order and a quorum was declared.

Mr. Brown welcomed Dr. McKinley, Aromatic Cedar Association, Ken Windle, Erin Johnson
and Leslie Harrison.

Paul Todd moved, Mike Thralls seconded, to approve the minutes as presented of the January
17, 2014, meeting of the Eastern Red Cedar Registry Board.

Those voting Aye: Bruce Brown, Steven Glasgow, Richard McDaniel, Joel

Rodriguez, Paul Todd, Ms. Johnson, Mike Thralls. No: None. Abstentions:
None. The motion passed.

Reports
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Mr. Brown referenced the minutes that had just been approved where Secretary Reese put forth a
motion that was subsequently approved, for Chairman Bledsoe form a committee to explore the
idea of utilizing a wood burning boiler in a correctional facility.

Mr. Bledsoe submitted a report for today’s meeting reporting that he had had conversations with
David Daniels, Alternative Energy Solutions located in Wichita, KS. This followed a meeting
that Secretary Reese, Mike Thralls and Mr. Bledsoe had with correction officials and specific
boiler needs for the correctional facility in Ft. Supply. Their heating supply was installed in
1972 and is in need of replacement and they were open to a system utilizing cedar or other wood
fibers. Mr. Daniels, Alternative Energy, could engineer a system and has ideas with which to
replace the radiant heat piping at a nominal cost. As part of the state system, the prison system
would be responsible for facilitating the bidding process.

Elmer Maddux reported at the last ERC Registry meeting that the Blue Sky Company was
cutting cedar on his land with the implication that it was at no cost to him. The intent was to cut
the cedar, allow it to dry on his land and come in and grind it with the intent selling it to mud
companies. Hopefully, Mr. Maddux will be at our next meeting to give us an update.

Mr. Brown stated that people who buy ERC from plants, like the ones that Paul Todd has
designed and built in the past, take it generally in two forms: a 40 pound bag or a super bag,
sometimes called a ton bag. The interesting thing is, there is not 40 pounds in the 40-pound bag
and there is not a ton in the ton-bag. Forty pound bags generally carry between 25-28 pounds of
wood fiber and ton-bags generally carry about 1,700 pounds.

The cost of 40-pound bag is generally $3.50-$4.00 and super or ton bags generally sell for about
$350.00. If there are 25 pounds in a bag, 80 of those bags make a ton (2,000 pounds); $4.00 per
bag X 80 bags equals $320.00 per ton.

For $320.00 someone has to have a plant that will hammer the fiber that comes out of the field
down to 1/8 minus, using a hammer mill to do that. Generally these are run by electricity, you
have to have the means of getting it from the hammer mill, you need something to put it in and
you have to bag it. Then it must be trucked from the field to the hammer mill. The cost of
cutting and grinding in this area runs about $70/ton. There is a large profit margin in that
process. With the Blue Sky Company utilizing Mr. Maddux’s cedar, it is the first time, in Mr.
Brown’s opinion, that a company has come in here and said there is enough profit in the
$320/ton to do the cutting and grinding on site at no cost to the landowner. This is one part of a
positive solution in dealing with the ERC .

Prescribed Burn

Mike Thralls reported that the Noble Foundation has held a couple of schools on how to conduct
a prescribed burn. Erin Johnson, Oklahoma Forestry, stated that Forestry Services is now
allowed to burn on private lands. The guidelines are listed on the Oklahoma Forestry website.

Richard McDaniel stated that there are new rules in the air quality division at DEQ regarding
land clearing operations for subdivisions. In the Oklahoma metropolitan statistical areas, such as
Oklahoma County, Canadian County, Logan County and Tulsa County, you are required to use
air curtain incinerators when burning woody debris. These are new regulations and DEQ is
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meeting with fire departments about this new rule. If it’s an Agriculture-related burn, DEQ
doesn’t have jurisdiction over that.

Old Business

There was no Old Business to take action upon.

New Business

There was no New Business to take action upon.

There being no further business to come before the Board, Mr. Todd moved, Mr. Thralls
seconded, that the meeting be adjourned at 11:21 a.m.

Vice Chairman, Eastern Red Cedar Registry Board

Executive Secretary



