MINUTES

EASTERN REDCEDAR REGISTRY BOARD

Friday, November 2, 2012 Laboratory Conference Room
10:00 a.m. Agriculture Building
2800 N. Lincoln Blvd.
Oklahoma City, Oklahoma

The Eastern Red Cedar Registry Board met in regular session at 10:00 a.m., November 2, 2012,
in the Laboratory Conference Room of the Agriculture Building, 2800 N. Lincoln Blvd.,
Oklahoma City, Oklahoma. Written notice of this meeting was filed with the Secretary of State
and posted on the Department of Agriculture, Food, and Forestry website. A notice was posted
on the door of the Agriculture Building 24 hours prior to the meeting setting forth the date, time,
place, and agenda for the meeting.

Members Present: Gary Bledsoe, Chairman
Bruce Brown, Vice-Chairman
Jim Reese
Trent Campbell, Designee of Bob Thompson
Steven Glasgow
Dr. Salim Hiziroglu
Paul Todd

Members Absent: Mike Thralls
Elmer Maddux
Steve Thompson

Mr. Bledsoe called the meeting to order and a quorum was declared.

Approval of the Minutes

Paul Todd moved, Jim Reese seconded, to approve the minutes as presented of the August 29,
2012, meeting of the Eastern Red Cedar Registry Board.

Those voting Aye: Gary Bledsoe, Bruce Brown, Jim Reese, Trent Campbell,
Steven Glasgow, Dr. Hiziroglu, Paul Todd. No: None. Abstentions: None.
Absent:  Mike Thralls, EImer Maddux, Steve Thompson. The motion passed.

Presentations

The BioCompactor Company

Mr. Paul Grimmer, President, The BioCompactor Company, and Paul Nikitovich, Vice-President
of Sales, gave a presentation on the expanding role of biomass as an energy source and biomass
processing equipment focusing on the eastern redcedar (ERC) as a biomass source in Oklahoma.
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Mr. Nikitovich stated that at the present time in Oklahoma the ERC is mainly being used for
mulch and lumber, but the amount being used is not enough to make a dent in the number of
trees in the state. It has been estimated that there are about 9.6 million tons of ERC in the state
and he presented a report stating that about every 18 years that amount doubles. If you were able
to harvest 1,033 tons per day, that amount would offset the new growth of redcedar in the state
and the amount would stay the same. If you want to eradicate the cedar in 20 years, you would
need to harvest 2,000-3,000 tons per day, but you would need a process in place to do something
with it once it was harvested.

The trees can be chopped down and burned into chemicals and fuels, but there is really no
available commercial process to do that. Or you can pelletize and use for briquettes for charcoal
or wood stoves, but that is a very niche market. If you sit and wait for that to happen, you will
be here another 20 years waiting on a new technology.

Mr. Nikitovich reported that his company’s equipment dries and compacts biomass and the
machines are much faster at briquetting than your traditional equipment. Looking at the volumes
of biomass that Oklahoma has available, he believes the best idea would be to use it as a fuel and
coal fire it. So even using a small percentage of trees in the state, even at a higher cost, it could
at least slow the growth down of the ERC and be an economic benefit instead of a burden. This
is a very difficult and expensive technology, which is why no one has done it commercially.

His company’s solution is to process the ERC into a form that power plants can use and displace
some or all coal in existing coal fired power plants in the state. One standard sized power plant
uses about 4, 000 tons of coal per day. There are 5 big complexes in the state that burn coal to
make electricity and they all add up, capacity-wise, to about 5,000 megawatts. But you need to
get DEQ, EPA and the Corporation Commission involved and also visit with the utility
companies to get some type of commitment and involvement. Mr. Grimmer thought this is a
very viable option and at some point would like to have a meeting with OG&E to discuss this
project and process to see if there might be some interest there.

Representative Richard Morrissette

Representative Morrissette was unable to attend the meeting. Jacquelyn Brink-Rosen handed out
information about the DAR Fort Reno Patriot Wreath Project. This group will be creating
wreaths made out of ERC to put on the graves of veterans. They have found someone to cut the
cedar and they have their members crafting the wreaths, but after they finish with these
processes, they have leftover branches and trunks of trees that they need to dispose of and need
help with this aspect.

Reports

Marketing Committee

Bruce Brown discussed the issue of the base cost of feed stock. While listening to the Enid
presentation last month, he realized that while he was focused on ERC, they are going to focus
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on lowest priced feedstock that will work. We need to have the technology to be a good
competitor of other feedstock entities. Based on our present technology, the ERC is going to be
higher in cost than other alternatives that will be out there on the market.

From a marketing standpoint, Mr. Brown believes everyone needs to take a look at any and all
technologies out there to make the harvesting process more effective and less costly

Education

Dr. Salim and Paul Todd reported that there were approximately 70 people who attended the
Aromatic Cedar Association Annual Meeting last week and there were 8-9 presentations that
were very interesting.

Research

Dr. Salim reported that that Karthikeyan Ramachandriya, Ph.D.,candidate at OSU, could give an
update on the progress his research on ethanol production from eastern redcedar at the next

meeting.

Prescribed Fire & Statewide Insurance

Gary Bledsoe reported that he had spoken to someone from Okmulgee County who stated that
most of the rural fire departments have a process where a landowner can subscribe and pay an
annual fee to the rural fire department and if requested, the fire department will perform a
prescribed fire for the landowner. Mr. Bledsoe stated this would be a tremendous asset if
adopted statewide.

Election of Officers

Mr. Todd moved, Mr. Reese seconded, to nominate Gary Bledsoe to serve as Chairman of the
Eastern Redcedar Registry Board for 2013.

Those voting Aye: Gary Bledsoe, Bruce Brown, Jim Reese, Trent Campbell,
Steven Glasgow, Dr. Hiziroglu, Paul Todd. No: None. Abstentions: None.
Absent:  Mike Thralls, EImer Maddux, Steve Thompson. The motion passed.

Mr. Reese moved, Mr. Glasgow seconded, to nominate Brue Brown to serve as Vice-Chairman
of the Eastern Redcedar Registry Board for 2013.

Those voting Aye: Gary Bledsoe, Bruce Brown, Jim Reese, Trent Campbell,

Steven Glasgow, Dr. Hiziroglu, Paul Todd. No: None. Abstentions: None.
Absent:  Mike Thralls, ElImer Maddux, Steve Thompson. The motion passed.

Proposed 2013 Meeting Dates

Mr. Brown moved, Mr. Todd seconded, to approve the proposed meeting dates as presented for
the 2013 meetings of the Eastern Red Cedar Advisory Board.
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Those voting Aye: Gary Bledsoe, Bruce Brown, Jim Reese, Trent Campbell,
Steven Glasgow, Dr. Hiziroglu, Paul Todd. No: None. Abstentions: None.
Absent:  Mike Thralls, EImer Maddux, Steve Thompson. The motion passed.

Old Business

Gary Bledsoe brought up the 2012 Annual Report that will be due to the legislature by the first of
February, 2013.

In preparation for this report, a list of ERC highlights and accomplishments was handed out to
members to make additions or corrections to. A draft of the report will be brought to the January
18™ meeting to be voted upon prior to submission to Governor Fallin and the legislature.

The next meeting will be held on Friday, January 18, 2013, at 10:00 a.m. in the CPS Conference
Room at the Oklahoma Department of Agriculture, Food and Forestry.

There being no further business to come before the Board, Mr. Brown moved, Mr. Thralls
seconded, that the meeting be adjourned at 11:58 p.m.

President, Eastern Red Cedar Registry Board

Executive Secretary



